
COMMONWEALTH OF KENTUCKY 

BEPORE THE PUBLIC SERVICE COMMIBBION 

In tho Matter of1 

AN EXAMINATION BY THE PUBLIC SERVICE 
COMMISSION OF THE APPLICATION OF THE 
FUEL ADJUSTMENT CLAUSE OF LOUISVILLE ) CABE NO. 92-494-B 
QAS AND ELECTRIC COMPANY FROM MAY 1, 
1993 TO OCTOBER 31, 1993 

) 

O R D E R  

Pursuant to Commission Rogulatlon 807 KAR 51056, Section 

l(l2), IT IS HEREBY ORDERED thati 

1. Louisville Cas and Electric Company ("LC&E") shall appear 

at the Commiamion's oPfices in FrsnkPort, Kentucky, on February 17, 

1994 at 9100 a.m., Eastern Standard Time, to submit itselP to 

examination on tho applicatlon of its fuel adjustment clause from 

May 1, 1993 to October 31, 1993. 

2. LG&E ahall notiPy lte customers in writing of the date, 

time, place, and purpose of the hearing or  shall publleh such 

notice in accordance with 807 KAR 51011, Section 8 ( 5 ) .  

3. LG&E shall, on or  bePore January 21, 1994, Pile with the 

Commission an original and 10 copies of the InPormation requested 

in Appendix A, attachod heroto and incorporated herein. Each copy 

shall be placed in a bound volume with each item tabbed. When a 

number of EheetQ are required Por an item, each sheet Ehould bo 

appropriately indexed; for oxample, Item l(a), Sheet 2 of 6. LC&E 

shall furnish with each responae the name oP the witness who will 

be available at the publlc haarlng to respond to questions 



concarnlng aach area of 1nCormatlon rOpUe6tEd. Carerul attontion 

shall bo glvon Lo coplad inatorlal t o  enmure I t f l  legibility. 

Dona at IrrnnkCort, Kentucky, t h l s  27th dny of Dacombor, 1993. 

PUBLIC BDRVICE CQMMIBBION 

ATTEST I 

m 
kxeoutive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMIRRION IN CAllII NO, 92-494-B DATED DECEMBER 27, 1993 

1. Provide the followlng lnformation fo r  the six-month 

revlaw porlodt 

a ,  A llstlng of all written sollcltations for coal 

nupply. For each solicltatlon, provlde its date, type (contract or 

rrgot), quantltlaa, a general descrlption of the quality of coal 

nought, tho porlod over whlch dslivories were requeated, and tho 

genorutlng unit(s) f o r  whlch the coal was Intended. 

b. For oach solleitation identified In reaponae to part 

(a) abovo, the number of vendors to whlah it was sent, the number 

of vendore whlch responded, the bid tabulation sheet, or 

correopondlng document, whlch ranked the proposals (identifylng a l l  

vondorn whlch made proposals), the vendor selected, and a brief 

explanation for the aelectlon. 

c ,  A llatlng of any verbal sollcltations for  coal 

ClUpply. i’or each such solicltatlon, explain why the solicitation 

war3 not written and provide i t s  date(s), quantities, a general 

deacriptlon of! the quallty of coal sought, the time period over 

whlch deliverlet# were requested, and the generatlng unit(s) for 

whlch the coal was lntended. 

d .  For each sollcltatlon identifled In response to part 

(e) abovo, the vendors contacted, the tabulatlon sheet, or other 

document, which ranked tho proposals (ldentlfying a l l  vendore which 



made proposalo), tho vondor solected, and a brlof explanation for 

tho aelection. 

2. Provido the Pollowing information for the aix-month 

roview period: 

a. Liat each vendor Prom which coal was purchased and 

tho quantities purchased, identified as either spot or contract 

purchases. 

b. Tho number of solicitatione issued to each vondor 

above, identified am contract or spot solicitations, and the number 

of proposals made by each vendor in resgonee to the scliaitationa. 

3. Provide the Pollowing information for the six-month 

review period; 

a. For each station or unit for which a separato coal 

inventory is maintained, the actual coal burn in tone, actual coal 

doliveries in t o m ,  total KWH generated, and actual capacity factor 

at which the plant oporated. 

b. For the stations or units identified above, contract 

deliveries in tons, eotimatod KWH generation if coal burned waa 

equal to contract dollveries, and estlmated capacity factor at this 

estimated generation level. 

4. Provide a liet of all firm power commitments for LG&E 

from May 1, 1993 to October 31, 1993. Include the utility'e name, 

size oP commitment and pUrpOt3e; for example, peaking, emerganay, 

otc. for (a) purchaeo and (b) sales. 

5. Provide a monthly billing summary for sales to all 

electric utilities for the period May 1, 1993 to October 31, 1993, 
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6. Provide a copy of LQcE'B echeduled, actual, and forced 

outages Por tho 6-month period May 1, 1993 to October 31, 1993. 
7. Provlde an updated l i e t  of all existing Cue1 controcto 

catagorimed so long-term (lee., more than 1 year in length) and 

lnolude the Collowing information Cor eachi 

a .  

b. 

0. 

d. 

e. 

C. 

9 .  

h. 

1, 

j. 
k. 

8 .  a.  

name and addreea of supplier; 

name and location of production facility, 

data contract elgned; 

duratlon OC contractj 

date(P) oP each contract revieion, modiCicatlon 
or amendmenti 

annual tonnage requirements; 

actual annual tonnage rccelvcd pursuant to the 

contract j 

percent of annual requlremente reCelVedj 

base price! 

total amount oP price eecalatlone to dater and 

current price paid for coal under the contract 

(1 + j). 

State whether LG&E regularly gerformo any type of 

coal prica comparlaon with other electric utilities on COS1 

purchamea. 

b. If YOB, state! 

(1) how LG&E compares with others. 
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(2) the utilities which are included in this 

comparison and the geographical region of each. 

9. State the percentage of LG&Els coal, as of the date of 

this order, which is delivered byr 

a. barge 

b. r a i l  

c . truck 

10. a. What was LG&E's actual coal inventory in tons and in 

number of dayel supply as of November 1, 1993. 

b. Descrlbe the criteria used to determine days' 

euPPlY. 

c. What was LG&E's coal inventory target for November 

I, 19931 

d. If actual coal inventory exceeded the inventory 

target by 10 or more days' supply, state the reasons for the 

excess. 

e. (1) Does LG&E expect any significant changes in its 

current coal inventory target within the next 12 months? 

(2) If yes, state the expected change and the 

roasons for this change. 

11. a. Has LG&E audited any of ita coal contracts during 

the period under review? 

b. If yes, for each: 

(1) identify the contract. 

(2) identify the auditor. 

(3) state the results of the audit. 
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. 

(4) describe the actions which LG&E took as a 

result of the audit. 

12. a. Has LGbE received any customer complainta regarding 

its fuel adjustment clause during the period under review? 

b. If yes, for each complaint, state: 

(1) the nature of the complaint. 

(2) LG&E's response. 

13. a. Is LG&E currently involved in any litigation with 

its current or former coal suppliers? 

b. If yes, for each case: 

(1) provide a copy of the complaint or other legal 

pleading which initiated the litigation. 

(2) identify the coal supplier. 

(3) identify the coal contract involved. 

(4) state the amount of recovery sought by each 

party. 

(5) list the issues being litigated. 

(6) state its current status. 

-5- 


